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BACKGROUND: GLOBAL DEMOGRAPHIC TRENDS AND OPPORTUNI TIES

GLOBAL DEMOGRAPHIC TRENDS:
LONGEVITY AND AGEING

Over the past 200 years, life expectancy at birth
has increased dramatically. Having started in
Northwestern Europe, the trend has gradually
spread worldwide. In almost all countries, life
expectancy at birth has at least doubled since the
eighteenth century.[1]

Moreover, demographers believe that, with the
exception of Sub-Saharan Africa and the areas of
the former Soviet Union, life expectancy will
continue to rise in the coming decades, even in
those countries currently enjoying the greatest
longevity. [1]

The result; in the most developed regions, the
population aged 60 or over is expected to nearly
double between 2005 and 2050, from 245 million
to 406 million. The number under the age of 60,
meanwhile, is expected to decline gradually from
971 million in 2005 to 839 million in 2050.[2]

So, while one in every ten of us is currently aged
60 or above, by 2050 that figure is expected to be
one in every five. A century later, forecasts
suggest, it will be one in every three. [3]
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HIGHER LIFE EXPECTANCY WILL IMPACT
THE MARKETS

The culminating trends of higher life expectancy
and lower fertility will influence the global economy
significantly over the next 50 years. [4]

In the US, Europe and Japan in particular, the
pension crisis will be bigger and more urgent than
anticipated, potentially affecting private companies
and public welfare systems alike. As people live
longer, so healthcare costs will rise, too.

Thanks to the senior population, discretionary
spending and leisure activities will boom. Demand
among the elderly for specially-equipped facilities,
where they can live in safety and comfort, will rise.
Seniors are also expected to actively engage with
technological innovations, with companies and
researchers targeting them as both consumers
and users. [4]

POTENTIAL OPPORTUNITIES FOR
COMPANIES

Systematic changes in the economy as well as
new consumption trends will offer firms fresh
sources of competitive advantage:

Systematic changes: will favour certain
sectors/industries such as Healthcare

New consumption trends: the expanding elderly
population will demand explicit targeting and
customization. [5]

ECPI has identified the sectors best positioned to
benefit from the longevity trend and, among these
sectors, the best placed companies in terms of
both ESG profile and business opportunities.
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INDEX CONSTRUCTION

SECTOR SELECTION

ECPI has identified six sectors as being best positioned
to benefit from the longevity trend, both in terms of:

a) additional turnover on existing products/services
and/or
b) additional turnover from new products/services.

Financial

Growing demand for life insurance as a private
supplement to public retirement schemes (e.g.
reforms aiming at creating a third pillar besides
public pensions and pension funds).

Growing demand for private health insurance
schemes covering a wider range of events (e.g.
welfare reforms in continental Europe).

Real Estate

Increasing demand for healthcare infrastructures
and equipped facilities (e.g. residential districts
and/or hospices).

Healthcare — Big Pharma and Medical

Increasing demand for health-related products and
services.

The elderly, together with chronically ill and disabled
people, already make up the largest share of
healthcare expenditures.

Technology & Industrial

Increasing demand of cost saving technologies in
the healthcare industry (e.g. devices for personal
data gathering, sharing and elaboration).

Rising demand for home-technology solutions (e.g.
health monitoring).

Rising demand for safety and security devices (e.g.
home automation systems).

Consumer

Growing relevance of the 50+ cohort in terms of
consumption capacity: an eagerness to maintain a
high quality of life, consumption habits and better
health will lead to an increase in discretionary
spending (e.g. Tourism & Entertainment as well as
Food & Cosmetics).

STOCK SELECTION
The selection of individual Index components is based
on their:

REVENUE STREAM ANALYSIS

ECPI ESG RATING

STOCK LIQUIDITY

1.REVENUES STREAM ANALYSIS

From each sector, six constituents are selected on the
basis of their exposure to the longevity and ageing
trends.

Financial

Companies with higher exposure to the Health and Life
Insurance product lines.

Real Estate

Companies providing healthcare and residential care
infrastructure.

Healthcare

Big Pharma: Of the most capitalized pharmaceutical
companies, those with a particular focus on drugs
aimed at ageing-related diseases such as diabetes,
Alzheimer’s and prostate cancer.

Medical: Companies focused on the treatment of
specific longevity-related issues (e.g. those specializing
in reconstructive orthopedic care, or dental implants).

Technology & Industrial

Companies with the strongest focus on healthcare,
safety and security, and home-integrated solutions such
as home automation systems or health monitoring.

Consumer

Of the most capitalized Consumer sector companies,
those that are best positioned in more than 50 market
segments in terms of their strategies and products.

2. ECPI ESG RATING

Any companies not attaining a positive ESG Rating
according to the ECPI Methodology are then excluded.

The ESG Rating -- an evaluation by ECPI Research of a
firm’s Environmental, Social, and Governance
performance -- aims to single out companies with the
highest unexpressed intangible value.

3. LIQUIDITY SCREENING

Traditional liquidity criteria are applied in order to build a
liquid and hedgeable investment tool.

Minimum market capitalization: € bio
Minimum 6-month average trading volume: €10 mio
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Number of Constituents 36 Ao
Eligibility Monitoring Daily 30% 27.89%
Constituent Weights Equal 20% 14,030 EO1%
Index Rebalancing Frequency Quarterly 10% 4.76%
Minimum 6-month ADV 10 mio EUR  o% 3.83%
Constituents Minimum Market Cap. 1 Bio € -10% 1;(?;/ 2010 2009  ge 2007 2006 2005
Currency of Calculation EUR 20% AR
Average Market Cap. (EUR bio)  35.14 jg:f -27.99%
Largest Market Cap. (EUR bio) 136.00 e
Smallest Market Cap. (EUR bio) 1.21
Highest Index Value (since 2003) 1868.38 Average Annualized Volatility
Lowest Value (since 2003) 843.62 Since 2003 17.06%
. ||P/E Trailing P/E Projected | PIB | P/S | P/CF  Dividend Yield

Fundamental Analysis 15.22 12.67 148 062  10.94 2.65
|Country |
DENMARK 3.84% ECPI Longevity Winners Equity ===MSCI World
FRANCE 7.69%
GERMANY 8.84% 1500
ITALY 2.31% 1400
JAPAN 5.63% 1300
NETHERLANDS 5.42% 1200
SWITZERLAND 10.57% 1100
UNITED KINGDOM 6.42%
UNITED STATES 49.28% 1000
Total 100.00% 900
|Sector 800

: 700
Consumer, Cyclical 14.22%
Consumer, Non-cyclical 41.67% 600
Financial 27.19% 500
Industrial 14.41% Jan-05 Oct-05 Jul-06 Apr-07 Jan-08 Oct-08 Jul-09 Apr-10 Jan-11 Oct-11
Technology 2.50%
Total 100.00%
| Index Summary
|Asset Class | Equity Bond Alternative
Investment Objective Beta Alpha Income
Constituents Large Caps Medium Caps Small Caps
| Screening | Positive Negative Both
| Bias | Geographical Industry Quantitative
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CONTACTS

Index Dept. Research Dept. WWW.ecpigroup.com
+352 26 845633 +39 02 97165700 Bloomberg: ECPS
data@ecpindices.lu research@ecpindices.com Reuters: ECAPITAL

DEFINITIONS

P/E trailing : Current price/index earnings. Index earnings are calculated by summing up the trailing 12
months EPS before XO items of the member companies multiplied by the shares in the index and divided by
the index divisor. US and Canada: calculated using trailing 12 month diluted EPS from continuous operations
of each member.

P/E projected : Current price/index projected earnings. Index projected earnings are calculated by summing
all members’ best EPS in FY1 multiplied by shares in the index and divided by the index divisor.

P/B: Current price/index weighted book value. Index weighted book value is calculated by summing up
current book value per share of the member companies, multiplied by the shares in the index and divided by
the index divisor.

P/S: Current price/index sales. Index sales are calculated by summing up all trailing 12 month sales per
share, multiplied by shares in the index and divided by the index divisor.

P/CF: Current price/index cash flow. Index cash flow is calculated by summing up the trailing 12 month cash
flow per share of the member companies, multiplied by the shares in the index and divided by the index
divisor.

Dividend Yield : Index dividend/current price. Index dividend is calculated by taking the sum of all members’
last 12 month dividends, multiplied by shares in the index and divided by the index divisor. Market convention
dividends use gross dividends except for Australia, New Zealand, and the United Kingdom, which use net.

Fundamental Data Source: Bloomberg
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Disclaimer

This document has been prepared by ECP International S.A., and/or ECPI S.r.I., and/or any of their subsidiaries and affiliates, being noted that ECP International S.A., ECPI S.r.l,, are
entirely owned by ECPI Group S.p.a., a company organized and existing under the laws of Italy, with registered office at Via G. Carducci, 9 - 20123 Milan, ltaly (the “ECPI Group
Companies”) as part of their internal research activity. The information provided herein and, in particular, the data contained in this document are taken from information available to
the public. All information contained herein is obtained from sources believed by it to be accurate and reliable. While the opinions and information contained in this document are
based on public sources believed to be reliable and in good faith, ECPI Group Companies have not independently verified the accuracy of such public sources. Because of the
possibility of human, technical or whatsoever kind of similar error, however, such information is provided “as is” without warranty of any kind and ECPI Group Companies, in
particular, make no representation or warranty, whether express or implicit, as to the fairness, accuracy, timeliness, completeness, merchantability and/or fithess of any such
information and opinions contained in this document.

Accordingly, neither ECPI Group Companies nor any of their respective directors, managers, officers or employees shall be held liable for whatever reason (including, without
limitation, liability in negligence) for any loss (including consequential loss), expense, consequential, special, incidental, direct or indirect or similar damage, whether or not advised of
the possibility of such damage, in connection with the fairness, accuracy, timeliness, completeness, merchantability and/or fitness of the information and opinions contained in this
document and/or arising from any use or performance of this document or its contents or otherwise arising in connection with this document.

Any opinions, forecasts or estimates contained herein constitute a high-level information statement only valid as at the date of its release. There can be no assurance that the
evolution of the information contained herein and/or any future events will be consistent with such opinions, forecasts or estimates. Any information herein is at any time subject to
change, update or amendment subsequently to the date of this document, with no undertaking by ECPI Group Companies to notify such change, update or amendment.

This document is not, nor may it be construed as to constitute a recommendation to make any kind of investment decision or an offer for sale or subscription of or a solicitation of any
offer to buy or subscribe for any financial instrument. Accordingly, this document may not be used as a solicitation or an offer for sale or subscription, and any solicitation or offer shall
be made only in accordance with all applicable laws and regulation, including, whenever applicable, the filing of a prospectus with the relevant authorities. ECPI Group Companies
are not financial advisors subject to special authorization and thus do not provide formal financial advice in the area of investment nor perform any asset management activity. ECPI
Group Companies recommend to potential investors wishing to be provided with formal financial advice in the area of investment to contact a financial advisor duly authorized by the
competent regulatory authority of its country.

ECPI Group Companies publish researches on a regular basis. This publication has been prepared on behalf of ECPI Group Companies solely for information purposes. All the
information contained herein is copyrighted in the name of ECPI Group Companies, and none of such information may be copied or otherwise reproduced, except for personal use
only, further transmitted, transferred, published, disseminated, redistributed or resold, in whole or in part, in any form or manner or by any means whatsoever, by any person without
ECPI Group Companies’ prior written consent.
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