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RENEWABLE ENERGY: THE BACKGROUND

The time of oil and gas shortages is near to come
and, as a result, obtaining electricity from
alternative sources has become increasingly
important.

The global boom in renewable energy is underway
and it is set to continue.

Overall, strong growth rates are forecasted for
“clean energy sources”. Markets are expected to
grow from USD 16 Bio in global revenues in 2004
to more than USD 100 Bio by 2014 according to a
report released by Clean Edge, an energy
research and publishing firm.

The share of renewable energy in total worldwide
electricity production is 17.9%. Roughly 90% of
that share is water power (16.2% of total electricity
production), biomass 6% and the remaining
renewable energy processes almost 4%.[1]

TYPES OF RENEWABLE ENERGY

Renewable energy is generally classified as
commercial energy production or energy sources
which are inexhaustible.

Bioenergy: A low cost energy source that can be
obtained from biomass, in particular wood straw
maize, sugar beet, oil-seed rape, biogas and plant
oils. Its main advantages is the reduction of carbon
dioxide emission into the atmosphere

Solar Power: Energy of the sun (nuclear fusion),
which takes the form of electromagnetic radiation.

Water Power: Energy of water currents, which can
be converted into mechanical energy using
suitable machines

Wind power: Is the kinetic energy produced by
masses of air moving in the atmosphere.

Geothermal: Geothermal heat is the heat stored
in the upper layer of the earth’s crust. It describes
both the energy produced by or stored in the earth.

Fuel cells: A fuel cell is a voltaic cell that converts
a continuous supply of fuel and an oxidising agent
into usable electrical energy.

Alternative Solutions: ECPI® selects global
players active in implementing innovative solutions
that allow a more efficient and environmental —
friendly use of power resources.

INDEX COSTRUCTION

The ECPI Renewable Energy Index includes a set
of 20 global companies that aim at providing near-
term solutions to global warming while offsetting
the longer-term impacts of climate change through
renewable energy, alternative fuels, clean
technology and efficiency.

Sector Validation

Constituent selection is based on the Proprietary
and Transparent ECPI Research Methodology.
Nuclear energy or oil are not taken into
consideration, except for the specific discretionary
cases when a company can substantially
contribute to the sustainable development and use
of renewable energies. Inclusion of such
companies will be explicitly communicated.

Sustainability

ECPI® evaluates each company eligibility based
on its specific environmentally sustainable efforts,
environmental management and capability to
offset negative climate impacts.

The highest ranked companies in each category
are included in the Index such as those that record
significant and forward looking achievements in
the field of environmental friendly and sustainable
products e.g. the world's first mass-producer
hydrogen-powered fuel cell hybrid vehicle.

[1] Federal Ministry for the Environment, Nature Conservation
and Nuclear Safety, June 2005, Germany.
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DEFINITIONS

P/E trailing: Current price/index earnings. Index earnings are calculated by summing up the trailing 12
months EPS before XO items of the member companies multiplied by the shares in the index and divided by
the index divisor. US and Canada: calculated using trailing 12 month diluted EPS from continuous operations
of each member.

P/E projected: Current price/index projected earnings. Index projected earnings are calculated by summing
all members’ best EPS in FY1 multiplied by shares in the index and divided by the index divisor.

P/B: Current price/index weighted book value. Index weighted book value is calculated by summing up
current book value per share of the member companies, multiplied by the shares in the index and divided by
the index divisor.

P/S: Current price/index sales. Index sales are calculated by summing up all trailing 12 month sales per
share, multiplied by shares in the index and divided by the index divisor.

P/CF: Current price/index cash flow. Index cash flow is calculated by summing up the trailing 12 month cash
flow per share of the member companies, multiplied by the shares in the index and divided by the index
divisor.

Dividend Yield: Index dividend/current price. Index dividend is calculated by taking the sum of all members’
last 12 month dividends, multiplied by shares in the index and divided by the index divisor. Market convention
dividends use gross dividends except for Australia, New Zealand, and the United Kingdom, which use net.

Fundamental Data Source: Bloomberg

Disclaimer

This document has been prepared by ECP International S.A., and/or ECPI S.r.I., and/or any of their subsidiaries and affiliates, being noted that ECP International S.A., ECPI S.r.l,, are
entirely owned by ECPI Group S.p.a., a company organized and existing under the laws of Italy, with registered office at Via G. Carducci, 9 - 20123 Milan, ltaly (the “ECPI Group
Companies”) as part of their internal research activity. The information provided herein and, in particular, the data contained in this document are taken from information available to
the public. All information contained herein is obtained from sources believed by it to be accurate and reliable. While the opinions and information contained in this document are
based on public sources believed to be reliable and in good faith, ECPI Group Companies have not independently verified the accuracy of such public sources. Because of the
possibility of human, technical or whatsoever kind of similar error, however, such information is provided “as is” without warranty of any kind and ECPI Group Companies, in
particular, make no representation or warranty, whether express or implicit, as to the fairness, accuracy, timeliness, completeness, merchantability and/or fithess of any such
information and opinions contained in this document.

Accordingly, neither ECPI Group Companies nor any of their respective directors, managers, officers or employees shall be held liable for whatever reason (including, without
limitation, liability in negligence) for any loss (including consequential loss), expense, consequential, special, incidental, direct or indirect or similar damage, whether or not advised of
the possibility of such damage, in connection with the fairness, accuracy, timeliness, completeness, merchantability and/or fitness of the information and opinions contained in this
document and/or arising from any use or performance of this document or its contents or otherwise arising in connection with this document.

Any opinions, forecasts or estimates contained herein constitute a high-level information statement only valid as at the date of its release. There can be no assurance that the
evolution of the information contained herein and/or any future events will be consistent with such opinions, forecasts or estimates. Any information herein is at any time subject to
change, update or amendment subsequently to the date of this document, with no undertaking by ECPI Group Companies to notify such change, update or amendment.

This document is not, nor may it be construed as to constitute a recommendation to make any kind of investment decision or an offer for sale or subscription of or a solicitation of any
offer to buy or subscribe for any financial instrument. Accordingly, this document may not be used as a solicitation or an offer for sale or subscription, and any solicitation or offer shall
be made only in accordance with all applicable laws and regulation, including, whenever applicable, the filing of a prospectus with the relevant authorities. ECPI Group Companies
are not financial advisors subject to special authorization and thus do not provide formal financial advice in the area of investment nor perform any asset management activity. ECPI
Group Companies recommend to potential investors wishing to be provided with formal financial advice in the area of investment to contact a financial advisor duly authorized by the
competent regulatory authority of its country.

ECPI Group Companies publish researches on a regular basis. This publication has been prepared on behalf of ECPI Group Companies solely for information purposes. All the
information contained herein is copyrighted in the name of ECPI Group Companies, and none of such information may be copied or otherwise reproduced, except for personal use
only, further transmitted, transferred, published, disseminated, redistributed or resold, in whole or in part, in any form or manner or by any means whatsoever, by any person without
ECPI Group Companies’ prior written consent.
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